EXPLANATORY NOTES



















A1
Basis of preparation




















These interim financial statements which are unaudited, have been prepared in accordance with the requirements of MASB 26 - Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange.













The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 January 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2003.













The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the financial year ended 31 January 2003, except for the adoption of MASB 25, MASB 27, MASB 28 and MASB 29. The adoption of MASB 27, MASB 28 and MASB 29 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. The changes and effects of adopting MASB 25 which resulted in prior year adjustments are as follows.













(a)
Change in Accounting Policy





















MASB 25 : Income Taxes










Under MASB 25, deferred tax liabilities are recognised for all material taxable temporary differences. Previously, deferred tax liabilities were provided for based on timing differences which are expected to materialise in the foreseeable future.  In addition, the Group and the Company have commenced recognition of deferred tax assets for all material deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised.  Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realisation.













(b)
Prior Year Adjustments





















The change in accounting policy has been applied retrospectively and comparatives have been restated.  The effects of change in accounting policy is as follows:-



















2003

2002








RM' 000

RM' 000



Effects on retained profits:










At 1 February, as previously stated




        77,161 

     67,209 



Effects of adopting MASB 25




            749 

       1,931 



At 1 February, as restated




        77,910 

     69,140 















3 months ended

9 months ended




31.10.2003

31.10.2002

31.10.2003

31.10.2002



Effects on net profit for the period:
   

   







Net profit before changes in accounting policies
          3,771 

           3,116 

         8,521 

     10,088 



Effects of adopting MASB 25
              (30)

             (306)

             (79)

         (725)



Net profit for the period
          3,741 

           2,810 

         8,442 

       9,363 














Comparative amounts as at 31 January 2003 has been restated as follows:-





















Previously










stated

Adjustments

Restated






RM' 000

RM' 000

RM' 000














Deferred tax assets


                -   

            749 

          749 


































A2
Audit qualification









The auditor's report of the preceding annual financial statements of the Group did not contain any qualification.












A3
Seasonal or Cyclical Factors









There were no significant seasonal factors affecting the operations of the Group.  However, the economic cyclical factors will have an impact on property/construction sectors.












A4
Unusual items









There were no unusual items that have material effects on the assets, liabilities, equity, net income or cash flows for the financial period.












A5
Material changes in estimates









There were no changes in estimates that have had a material effect in the current quarter.




















A6
Debt and equity securities










The share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date are as follows:-

























No. of










shares










(' 000)






At 1 February 2003



                -   






Share buy-back



              560 






Share cancellations



                -   






Shares held as treasury shares



              560 






Resale of treasury shares



                -   






At 31 October 2003



              560 

















The issuance and repayment of debt and equity securities for the current financial period to date are as follows:-

























No. of

No. of








shares

ICULS








(' 000)

(RM' 000)















At 1 February 2003



       111,166 

        40,781 




Exercise of ESOS



               10 

              -   




Conversion of ICULS



           6,606 

        (6,606)




At 31 October 2003



       117,782 

        34,175 














A7
Dividends paid










The gross dividends paid during the current financial period to date is 2.5 sen per ordinary share, less tax which is a final dividend in respect of financial year 2003 paid on 19 September 2003.




















A8
Segmental Information












Revenue



Results






9 months ended



9 months ended




Major segments by activity:-

31.10.2003

31.10.2002

31.10.2003

31.10.2002




RM'000

RM'000

RM'000

RM'000


Property development










 - Industrial properties

         19,161 

         16,030 

         7,345 

       7,400 


 - Residential / commercial properties

          8,179 

         15,953 

         1,335 

       3,340 


Construction activities

         27,190 

         17,574 

         1,689 

       2,742 


Manufacture of concrete products

          5,070 

           1,426 

            862 

         (178)


Management services and others

          4,041 

           2,628 

         1,210 

          250 




         63,641 

         53,611 

        12,441 

     13,554 


Less: Inter-segment elimination

        (14,983)

          (7,121)

            721 

          539 




         48,658 

         46,490 

        13,162 

     14,093 


Less: Unallocated expenses

               -   

                -   

           (962)

         (833)


Profit from operations

         48,658 

         46,490 

        12,200 

     13,260 

A8
Segmental Information (Continue)





















The following comparative figures have been reclassified to conform with the current period's presentation:-

























 Effect of 








As previously

 change of 

 As 






stated

 presentation 

 restated 






RM'000

RM'000

RM'000




Revenue










Property development










 - Industrial properties

         16,030 

                -   

        16,030 




 - Residential / commercial properties

         15,953 

                -   

        15,953 




Construction activities

         17,574 

                -   

        17,574 




Manufacture of concrete products

          1,426 

                -   

         1,426 




Management services and others

          2,628 

                -   

         2,628 






         53,611 

                -   

        53,611 




Less: Inter-segment elimination

         (7,121)

                -   

        (7,121)






         46,490 

                -   

        46,490 




Less: Unallocated expenses

               -   

                -   

              -   






         46,490 

                -   

        46,490 




Results










Property development










 - Industrial properties

          7,365 

               35 

         7,400 




 - Residential / commercial properties

          3,327 

               13 

         3,340 




Construction activities

          2,740 

                 2 

         2,742 




Manufacture of concrete products

            (178)

                -   

           (178)




Management services and others

             251 

                (1)

            250 






         13,505 

               49 

        13,554 




Less: Inter-segment elimination

             539 

                -   

            539 






         14,044 

               49 

        14,093 




Less: Unallocated expenses

            (858)

               25 

           (833)




Profit from operations



               74 

        13,260 




Less: Finance cost



              (74)

             (74)




Profit before tax

         13,186 

                -   

        13,186 















The effect of changes of presentation of segmental information is to conform with MASB 22 Segmental reporting and MASB 26 Interim Financial Reporting.




















A9
Valuation of property, plant and equipment










Not applicable.




















A10
Material subsequent event










Subsequent material events that have not been reflected in the financial statements for the current financial period up to 24 December 2003 are as follows:-





















(i)
Increase in issued paid up capital and conversion of ICULS













No. of

No. of








shares

ICULS








(' 000)

(RM' 000)
















Conversion of ICULS


              203 

           (203)















(ii)
Shares buy-back













Weighted

Purchase






No. of shares

average price

Price






(' 000)

(RM)

(RM' 000)
















Number of shares bought
             166 

1.0871

           180 














A11
Changes in the composition of the Group





















There were no changes in the composition of the Group for the current quarter and financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring or discontinuing of operations except for the followings:-





















The 100% owned subsidiary, Panoramic Industrial Development Sdn Bhd ("PID") has procured the incorporation of a new company called Panoramic Land Sdn Bhd ("PLSB") on 2 September 2003.  Currently, the issued and paid up capital of PLSB is RM2 divided into 2 shares of RM1.00 each. PLSB is 100% owned by PID and the intended principal activity is property development.





















On 3 November 2003, a wholly owned subsidiary, Crescendo Development Sdn Bhd has increased its equity interest in its subsidiary, Crescendo Land Sdn Bhd ("CLSB") from 65% to 70%. Currently, the issued and paid up capital of CLSB is RM120 divided into 120 shares of RM1.00 each.




















A12
Contingent Liabilities










The contingent liabilities of the Group as at 24 December 2003 which comprise Bankers' guarantees issued by a financial institution in favour of third parties are as follows:-



























RM' 000















Secured





         2,711 




Unsecured





              -   










         2,711 

























































































































































































































































































































































































ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS












B1
Review of the performance of the company and its principal subsidiaries










The revenue for the 9 months of financial year 2004 is RM48.7 million which represents an increase of RM2.2 million or 4.7% as compared to the corresponding period in prior financial year. The increase in revenue is mainly due to the higher industrial property sales and increase in external revenue of construction operations partly offset by the decrease in the sales of residential properties.





















However, the profit before tax ("PBT") dropped by RM1.1 million or 8.3% to RM12.1 million for the 9 months of financial year 2004 as compared to the corresponding period in prior financial year.  The drop in PBT is mainly due to lower profit margin from construction operation as well as the industrial operation caused by the increasing construction cost and higher property sales discount due to competition from surrounding developers.




















B2
Comparison of Profit Before Tax for the quarter reported on with the immediate preceding quarter


The PBT of the Group increased by RM1.2 million or 28.6% in the third quarter of this financial year as compared to the preceding quarter mainly due to higher revenue from industrial and residential property operations.




















B3
Current year financial prospects










The residential and industrial property operations are expected to be the main profit contributor for the fourth quarter of the financial year 2004.





















Barring unforeseen circumstances, the Board expects the performance of the Group to remain satisfactory for the financial year ending 31 January 2004.




















B4
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee










Not applicable.




















B5
Income tax
















CURRENT 








CURRENT

YEAR








QUARTER

TO DATE








31/10/2003

31/10/2003








RM' 000

RM' 000















Current tax



           1,591 

         3,318 




Prior year under / (over) provision



                -   

              -   




Deferred tax



              (39)

              79 








           1,552 

         3,397 















The effective rate of tax for the current quarter is higher than the statutory tax rate as certain expenses are disallowed for income tax purposes.




















B6
Profits/(losses) on sale of unquoted investments and/or properties


Gain on disposal of unquoted investments for the current quarter and financial period to date are as follows:-



























CURRENT 








CURRENT

YEAR








QUARTER

TO DATE








31/10/2003

31/10/2003








RM' 000

RM' 000















Gain on disposal of unquoted investments



                -   

              15 















There were no profits/(losses) on any sale of properties outside the ordinary course of the Group's business for the financial period under review.





















































B7
Quoted securities










(a)
Total purchase consideration and sale proceeds of quoted securities for the current quarter and financial period to date and profit/loss arising therefrom are as follows:-




























CURRENT 








CURRENT 

YEAR








QUARTER

TO DATE








31/10/2003

31/10/2003








RM' 000

RM' 000














Total purchase consideration




              15 

       1,302 














Total sale proceeds




              -   

          919 














Total profit / (loss) on disposal




              -   

          263 













(b)
Total investments in quoted securities as at 31 October 2003:-

















RM' 000













(i)
At cost






     13,095 













(ii)
At carrying value/book value






       7,365 













(iii)
At market value






       9,873 












B8
Status of corporate proposals










There were no corporate proposals announced but not completed as at 24 December 2003.




















B9
Group borrowings and debt securities










Group borrowings as at 31 October 2003 were as follows:
















RM' 000















(a)
Secured borrowings




        35,041 





Unsecured borrowings




              -   










        35,041 





ICULS - Unsecured




        34,175 










        69,216 















(b)
Short term borrowings










 - Bank overdraft




              -   





 - Hire purchase




              10 










              10 





Long term borrowings










 - Term loan




        35,000 





 - Hire purchase




              31 





 - ICULS




        34,175 










        69,216 















(c)
All borrowings are denominated in Ringgit Malaysia.




















Total interest capitalised in the property, plant and equipment for the financial period ended 31 October 2003 is RM2,468,409.




















B10
Financial Instruments with Off Balance Sheet risk


There were no financial instruments with off balance sheet risk for the current financial period to date.




















B11
Material Litigation










The Group is not engaged in any material litigation for the current financial period to date.




















B12
Dividend










(a)
The Board has declared an interim dividend of 2.5% less 28% tax on 4 December 2003 for the financial year ending 31 January 2004 as follows:-









(i)
Amount per share : 2.5 sen less 28% tax;









(ii)
Previous corresponding period : 2.5 sen less 28% tax;









(iii)
Date payable : 16 January 2004; and









(iv)
In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at 31 December 2003.




















(b)
Total dividend for the current financial year : 2.5 sen per share less 28% tax.



















B13
Earnings Per Share










(a)
Numerator used to calculate basic and diluted earnings per share and reconciliation to net profit or loss for the financial period are as follows:-




























CURRENT 








CURRENT 

YEAR








QUARTER

TO DATE








31/10/2003

31/10/2003








RM' 000

RM' 000














Net profit




         3,741 

       8,442 



Adjustment for after-tax effect on interest on ICULS




            186 

          552 



Adjusted earnings




         3,927 

       8,994 













(b)
Weighted average number of ordinary shares used as denominator to calculate basic and diluted earnings per share and reconciliation to each other are as follows:-




























CURRENT 








CURRENT 

YEAR








QUARTER

TO DATE








31/10/2003

31/10/2003








(' 000)

(' 000)



Weighted average number of ordinary shares in issue



At beginning of year




      111,166 

    111,166 



Treasury shares




           (560)

         (560)



Effect of shares issued during the period




         4,408 

       2,060 



Weighted average number of shares for Basic EPS




      115,014 

    112,666 



Adjustment for assumed conversion of ICULS




        34,175 

     34,175 



Adjusted weighted average number of shares for Diluted EPS




      149,189 

    146,841 














The share option are anti-dilutive and are ignored in the calculation of diluted earnings per share.






























